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Looking Ahead

* |ssues to cover:
— The demise of EVIP
Personal Property Tax
Public Act 94 of 2011
Detroit Bankruptcy
— Transportation Funding
— Annual Certification to MDOT
— TIF Capture Reform
— Rental Inspections
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EVIP is gone!

* The governor has signed the budget for next
year eliminating EVIP.

* Special thanks to Senator Pappageorge!

* There is still a dashboard requirement, but
the other two categories have been
eliminated.

* The budget also eliminated the CGAP grant
program as of October 1, 2014.
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Revenue Sharing Funding

Revenue sharing includes an increase of $13 million.

Of that amount, $7.2 million (or 3 percent) will be distributed through
the existing revenue sharing formula for cities, villages and
townships who are currently eligible for statutory revenue sharing.

An additional $5.8 million of one-time funding is included and
distributed to cities, villages and townships. The payment will be
distributed by prowdlng the greater of a 3 percent increase over the
Fiscal Year 2013-14 revenue sharing payment or per capita of $2.65
for a local unit with a population of 7,500 or more. Communities with

a population of less than 7,500 will receive a 3 percent increase over
a FY2013-14 payment.

The budget also includes an additional $8 million to help financially
distressed cities, villages and townships. The funding will be
distributed by the Department of Treasury in a grant program.

Constitutional revenue sharing is also up by 2.4 percent.
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Personal Property Tax Reform

* |n March the legislature passed
updated PPT bills that intend to fully®
reimburse PPT revenue loss.

How? Through the state levying an essential services
assessment for police, fire, ambulance and jails and
use of a portion of the currently collected statewide
use tax.

In August voters overwhelmingly approved a Headlee
vote to direct portion of the use tax for PPT
reimbursement.
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Other Personal Property Tax Exemptions

* Begin in 2016.

* Applies to eligible manufacturing
personal property initially placed in
service after December 31, 2012.

Applies to eligible manufacturing

personal property that has been In
service for at least 10 years.

If you had abatements as of
December 31, 2012, the
reimbursement will not include those

amounts. = MARQUETTE
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*Caveats !

. Reimburses PPT as of Decembarii g
31, 2012. 4
* |f a community has abatem@nts'€
that date that expire after t
are not reimbursed.

 |f a community has growth
subsequent to December
there will not be reimburse
Only communities who hav
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Tax Appeals Legislation

Senate Committee has passed
SBs 1038-1040, legislation to
change tax appeals process.

Bypasses local boards of
review.

Includes 3 year look backs for
property tax appeals.

Does this package have a
future?
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Cunningham fix

» Earlier this year Ml Supremes held in People
v. Cunningham that court costs must be
enumerated In statute.

« HB 5785 clarifies “reasonable” court costs.
* Includes 36 month sunset.

« What's next f
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Public Act 54 of 2011

* One of the, If not the, most
significant reform of PA 54 was to
prohibit retroactive pay increases
after a contract has expired.

HB 5097 has been signed by the

Governor. It would exempt police
and fire from PA 54 so they can
have retroactive pay increases after
a contract expires.

PA 54 exemption was a priority for
the Governor.
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Detroit
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Detr0|t Bankruptcy
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Transportation Funding (House)

* The speakers plan results in a 10
bill package.

* Potential Issues with the aac.(age
Include:

— It does not represent a .:Jf' F.ﬂ-'—'“"
comprehensive solution m =
— Provide no additional monm@‘ :
public transit development » R o
— Spends additiona ~~j_- fund
money that couldhavealong
negative impact en* nunicl
budgets

* The Speaker’s plan is passed out

of the House and significant
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Next Steps

* A workgroup has been formed that
Included six Senators (Richardville,
Meekhof, Kowall, Whitmer, Warren,
Johnson)

* They have met four times to discuss
potential solutions for transportation

funding.
* |ssues to being discussed include:
— Act 51 funding

— Truck Weights
— Efficiencies
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Annual Certification to MDOT
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TIF Capture Refor

* TIF Draft 1

— Combined TIF act: Munici
(minus Brownfield Act an

— TIF dollars can be used fc

— Caps amount of land arez
50% of land in muni and

— Increased transparency ' it
* Require reports be put on
* Require reports sent to all te _
« PPT reimbursement suspension/|i
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TIF Capture Reform

 TIF Draft 1 provisions cont’

— Institution of Gain Sharing

* Share back tax increment revenues of 25% by 2035,
phased in at 1.25% per year beginning in 2015 for
current authorities and after 5 years for new
authorities.

— No opt outs-er resetting of baselines
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TIF Capture Reform

* House Commerce Committee has held two
committee hearings on this — testimony only

* Chair, Rep. Frank Foster, has committed to
working with the bill sponsor on the Issue
throughout October/November with the
hopes of taking a vote after the election.

* Current version lacks support.
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ection has been returned to
v'(no longer than 4 years but

dwelling Units@re constructed and when the
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inspection is due after the
ympleted except in cases of new

“where the property has been
_ new owner
8rsjon Is iImproved from the
Wersion, concerns still remain and
we.wﬂl ‘be workmg In the House to address

those concerns
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Federal Budget and Marketplace
Fairness g

* Congress recently pass@t and the President signed, a
short-term Continuing 'W' Ption (CR) to fund the
federal government4emit u ecemberH 2014.

* The CR essentiallyemt H gvernment programs at the

same level as the f, o h Y budget
The most notabl ‘ b atlof the budget is a one

sentence extengid --"""'" nternet Tax Freedom Act, a
law which sielyy FT : ati nJ Llnternet access. This
CE)

extension also mber 11th,

* This Is relevani ent strategy to pass the
VMarketplace -ai™ie ' ARICH 3 bill
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Federal Transportation Issues

o Congress also passed a temporary spending bill to
' gvent the insolvency of the Fedefal Highway Trust
8RS T he bill also continued authldBization of MAP-21
L oMs Billion from a
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THE LEAGUE'STEEGISLATIVE BLOG @

— Samantha Harkins, Director, State Affairs
* Municipal Finance, Labor, Energy & Tech

— Nikki Brown, Legislative Associate
* Economic Development and Land Use, Municipal Services

— John LaMacchia, Legislative Associate
* Transportation & Infrastructure

— Derek Tisler, Legislative Assistant
 Federal:
— Summer Minnick, Director, Policy Initiatives and

Federal Affali
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